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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter wss eemkimmed fee(s the
0 = 14, 2007 heerimg amd came for final hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Jammesy
1$, 2004, at the Southwest Virginia Higher Education Center on the
campus of Virginia Highlands Community College, Abingdon, Virginia.

2. Appearances: Mark Swarts, Esguire, of the firm Swarts Law
Offices, PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et see5., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligenoe in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seems below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek. Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
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No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
coal seams, coalbeds and rock strata associated therewith

(hereafter "subject Formation" ) in subject Drilling Unit underlying and
comprised of subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes 'person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
mwwibit B-3 attached hereto are persons identified by Applicant who may
be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Nsfaibit B.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Boazd hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Nome

5. Dismissals: Noae

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in ~i'Ht B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from oz allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as 'Well Development and/or Operation in the
Subject Dzilling Unit" ), and (2) that the Board designate
oesymmy LLc as Unit operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNK gms ~ Xkg hereafter "Unit Operator's designated
as the Unit Operator authorised to drill and operate the CoAlbed
Methane Gas well in the subject Drilling Unit at the location depicted
on the plat attached hereto as Nmhibit A, subject to the permit
provisions contained in Va. Code 5% 45.1-361.27 et see(.; to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
amended; to 5$ 4 VAC 25-150 et sae(., Gas and Oil Regulations; and to %5
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Nshibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject



Formation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant to the Oakwood I Pield Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Wathane
Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the EO-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, hears to the total mineral
acreage, when platted on the surface, contained within the entire
N)-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. E).ection and Election Period: In the event any Owner or
claimant named in Embibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Develoxsaent and
operation of the Drillimg Unit: Any Gas owner or claimant
named in EmhQsit $-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasopable costs of the Well Development
contemplated by this Or@sr for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set t'orth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein 'Completed-for-ProduCtion
Costs" ). Further. a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:



Completed-for-Production Cost: 8223,$$0.08

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the Operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner preacribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 81.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/sths [twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
(Ias Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore cosanenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
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person in and to the Gas produced fram Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claiam in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development And Operation
As A Non-participating person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operatien in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consi.deration under Paragraph 9.2
above, any Gas Ownef or Claimant named in swmama$ B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a 'Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excesa or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the intereat of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such ffell Development and Operation.

Subject to a final legal determination of ownership, the
eledtion made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion bkck to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Rsh06t $-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such per'son's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas prcduced from Subject Formation in the
subject Drilling Unit to the Applicant. persons who fail to properlyelect shall be deemed, subject to a final legal determinatiqn of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and te the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Smhfbit B-3 elects to participate under Paragraph 9.1, butfails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept assatisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 abovg for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as aresult of such deemed election shlall be tendered, paid or escrcwed by
Unit Operator within one hundred twenty (1201 days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have nmde satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
mmhfbit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determinltion of ownership, such person shall



be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CME gas C ~ IXC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et seea.; 55 4 VAC 25-150 et ~ee(., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field 3 Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CME Oms r=== LLC
24$1 gebm $amh $1vd.
Blm$field, WV $4101
Attms Leslie K. Axximgtem

14. Cosssencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with &ue diligence. Zf Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which pro(iuction is allocated to the Subject
Drilling Unit are permanently ~ned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate, under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there axe mo unknown or
unlocatable claimants in the subject Drilling Unit; and, the Unit
Operator has represented to the Board that there ase conflicting
claimants in Treat (~ ) ZA, 1$, 1C, 1$, ZP, 10, 1$, 1Z, 1J, 1$, BA, 2$,
BCi 2D, SA amd $$ of the Subject Drilling Unit whose payments are
subject to the provisions of paragraph 16.2 hereof. Therefore, by this



Order, the Escrow Agent named herein or any successor named by the
Board. is required to establish an interest-bearing escrow account for
Tract( ~) IAAF 1$g 1Cg 1$g 1Fg 10'g 11'gg 1K'Ag EBg 2Cy 2Dg BA amd
BB of the Subject Drilling Unit (herein "Escrow Account ), and to
receive and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank, E.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus. royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall.
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date whish is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.
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17. Special Findings: The Board specifically and specially
finds:

17.1. CMK Oas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CMK Oes C~ LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. Cm Oas ~~ LLC is an operator in the Connnonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CMS Oas C ~ LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
93.1740 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.00 percent of the coal
interest/claims in and to coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in
County, Virginia, which Subject Lands are more particularly
described in Mnhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 13S HRt to SSO WCF. The estimated amount of reserves
from the subject Drilling Unit is 134 wncF to 500 ~;

17.6. Set forth in Mmhibit S~3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
camprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed inf~t $-3 camprise 7.4340 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0 percent
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable campensation to be paid to any person in lieu
of the right to participate in the wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Mshibit 4-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
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person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in EmhQ6t $-3 pooled by this Order and whose address is known.

19. AvailabilitY of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
cour't.

22. Effecti.ve Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.
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DONE AND EXECUTED this & day of , ~V, by a
majority of the Virginia Gas and Oil Board

Chairman, ~ R. Wapfiler

DONE AND PERPORNED this Zb day of g~ , ~by Order
of this Board. ~el~~&

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STA IBOF VIRGINIA
COUNTY OF WASHINGTON

Achnowiedged on dds day af1~ ', 2008, pscnally befmu tne a notary pubbc in
snd for the Cotnmtmweaith of Vhgbda, appeared Benny L Wampler, being duly sworn did depose aad say
that he is Chainmm of the Virgbda Gss and Oil Board, and appeared B. IL Wilson, being duly sworn did
depose and say that he is prhudpal Executive to the Sndf of tbc Vbginia Gas and Oil Bomd that they
execussd the same and worn thcoiasd to do so.

)L JAIL&
Diime J.DaviVNotsry
174394

My commission exphes: eptember 30, 2009
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Uttlt U '1

Tract IdendlhaNon

1A. Hacrlso¹4VyatL LLC SIS Axe Tr. 24 l3IN Acre Treat) —Coal
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lslaNI c~nnn nnnnonnnnnnnn mnnnnn nnn. —~nnn Tw n Lnnnnn
nnnnn 'eNC ~-c~lnnnnn nnnAhae~
nnnn nnnn caNOalr 44n -CM nnnnnn
RonnhE. Tahe -Surhee encl AN IE¹emh except Coal
1.71accus 2.1370%

1D. Harrleo¹4NyeC, LLC glN Axe Tr. 24 f220 Acro Tract) -Coal
Wand Creek Coal CosjNmnylConsol EnorSy, Inc. —Coal Sehw TINor Sees Leased
JewsN " Coal CorpcxaNon -Goal In TNer and Above Leased
CNXQaa Company LLC -CQM Leased
Erne¹ C. Cbueeb, ¹ux- Surface and'All Nhomh except Coal
CISI QaiCompcmy u.C-ON, Qao snd CSN Leased
3.7$acres 4.0070%

1E. Hscrhon4VyalL LLC INN Axs Tr. 24 f220 Acro Tract) —Coal
Wand Cmek Co¹ Company)Cons¹ EberSy, hc. —Co¹ E¹c Tla r Se
JswsN Scn¹wless Coal CorporsNcm —Coal In TNler and Above Leased
CIIX ths Company LINC -CEM Leasacl
lahnd Crook Coal Co¹cpmcyfConsol EnsrNy, Inc. —Surheo snd AN Mlnsmls except Coal
4M acme $.0070%

1F. Harrhon~ LLC NN Axe Tr. 24 l330 Acre Troat) —Coal
Wand Crook Coal CcnapanyConsol EccsrNy, Inc. —Coal Solew TNlor Seam Leased
JewsN Smolhlees Coal CcnporaNon -Coal In TNlsr and Above Leased
CIIX Qas Company LLC - tlNf Leased
Island Crook Coal CompanyfConsol EnorNy, Inc. —Surface and AN Mlnomls except Coal
1A2 ceres 1.7700%

1G. Harrlecm-Nyy¹L LLC IES Axo Tr. 24 gOS Acre Tract) —Coal
Ishnd Crook Coal CocapsnylConsol EnsrNy, lnc. —Coal S¹ocr TNor Seam Leased
JeweN Smekelaes Coal CorporsSon —Coal In TINor and Above Leased
CXX Qa~ Company LLC -CQM Leased
l¹snd Crook Coal CompanpConeol'EnecNy, Inc. —Surhco and AN Minerals except Coal
12.70acne 1$8700%

PaNe1 of 3
November 7, 2007
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CNX Gas Company LLC
Unft U 7

Treat IdenlNeagon

1H. Harrlson4ilyatL LLC Slg Axe Tr. 24 (33$ Acre Tract) -Coal
Island Croak Coal CompenylConsol ffnerffy, Inc. -Coal Selow Tiger Seam Leased
JeweNSmokefaes Coat Cerpomgon -Coal In TNer and Above Leased
Cfaf Qea Company LLC —CSN Loosed
lshnd Creek Coal CorkpenylCorwel ffnergy, Inc. —Surface and All Nbnnafe except Coal
12SO acres 1$.0000%

HarrteongyyatL LLC Slg Axe Tr. 24 f300 Acre Traot) —Coal
lshnd creek coal cornpanylconael snsrgy, Inc. —coal Below TNer seam Leased
JeunN Smokeless Coal Corpomgen —Coat In TINer snd Above Leased
OSI Qeo Company L4C -CSN
Island Creek Coal CompsnyfCorwof Snergy, Inc. - Surface aml AN fanerats except Coal
0.70acres OANN%

1J. HsntsengllyatL LLC INN Axe Tr.24 (3$0 Aero Tract) —Coal
lelaml Creek Coal CompanylConeol Snorgy, Inc. —Coaf Below TNer Seam Leased
Jeweg ~~ Coal C v ~n -iCoal In Tiger and Above Leased
Cfl Qes Company LLC -CSN Leased
Iehnd creak coal ccwlrpanyfconsef Nnergy, Inc. —surface and AN Nlnersla except coal
7.13acres 08120%

1K. HawlsonW!yatL LLC INS Axe Tr. 24 f330 Aero Tract) —Coal
Island Creak Coal CompanyfCcnreol Siungy, lnc. —Coal Sekwr TINer Seem Leased
JewegQI~ Coed Ccnpcuegon- Coal'In TNer and Above Leased
Cftft Qas~LLC -CSSI Leased
Island Creek Coal CompanylConeel Shwgy, Inc. -Surface and All Nlnerah onnrpt Coal
330 scree 4.1200%

2A. Hswleon- Wyeg, LLC INN Axe Tr. 23 f000 Acre Tract) - Coal
Jeweg Srnetwleea Cecil Corperegon -Coal In TNer eml Above Leased
Islwut Creek Coal Ccnepany'ICensol Ntnwgy, Inc. - Coat Setow TINer Leased
Cffff QeeCemfnmy LI.C-CSNLeaoed
Island Creek Coal CompanyfCensol Nnergy, Inc. —Surface and AN Nlnerals except Coal
0.10sexes 0.'l200%

2s. Hawleon- wyatt, LLc INS Axe Tr. 23 psg Acre Tract) - coal
Jewel Smokeless Cord Co'~~ -Coal tn TNer and Above Leased
Island Crckdc Coal Compos)NConsol Snergy, Inc. - Coal Selow Tllhr Leased
CIN Qss~LLC —CSM Lensed
Island Creek Coal ConiyanyIConeef Naergy, Inc. —Surface and AN Steerage except Coal
0.10acres 0~

2C. Hswtson- Wyalt, LLC Stg Axe Tr. 23 IONO Acre Tract) - Coal
Jeweg Smohelesa Coal Corporsgon —Coal In TNer and Above Leased
Island creek coal Gompanyfconsol Nssrgy, Inc. - coal sokrw Tiger Leased
Clfg Qaa Company LLC -CSN Leased
Island Creek Coal CompanyfCeneot Nnergy, Inc. —Surface and AN Nlnends except Coal
OM acres 0.3200%

Page 2 of 3
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CNX Sae Company LLC
Uttlt U 7

Tract lde tgteetton

2)3. Htatttson- Wyatt, LLC Slg Axe Tr. 23 (000 Acta Tmct) - Coal
JeweN'Smokeless Coal Cotpomgon -Coslln Ttger and Above Leased
tatami Crack Coal Compsaylcct»ol Saetgy, Inc. - coal Selaw TINer Leased
cNx Gas congumy Uj'.c -ctNI Leased
lshmd Creek Coal C«hpanyfConsol Snetgy, Inc. —Surface and AN Mh»rats except Coal
OM acres 0.7575%

SA. SNIT N. Keen, et al- Coal Setotr Tiger Seam
latand Cmek Coal CompanylCeneol IS»tgy, Inc. -Coal Sekwr TINer Seam Leased
island Creek Coal CompanylCcmeol th»tgy, Inc. —Surlhce aml AN ISnersta except Coal

Selovr TINer S«an
OPS scree 1.0025%

SS. SNITILIO»n,stat-C«5Ssh Ttg S m
Island Cmek Coal CotnpsnylConsol Snergy, Inc. —Coal Sektw Tiger Seam Leased
Island cteek coal cotapanyfC«»ol SI»ttty, Inc. - Nmface snd AN:n= —except coal

Sate Tgter S«an
0.31 scree 0.3075%

4A. Lsvlsa Coal Company Tr. 34 (10048 Acts Tmct) —Coal
Island Creek Coal CompanylConsot St»ttgt, Inc. —Coal Setow TINer Seam Leased
Jetrsg Snwl»lass Coal CorPorugon -Coal In Ttger and Above Leased
Johngy. Pohat, Jr.-ANNsewh Coal
CIIX Qas:Company.LLC -ON, Sss atu) CNSI Leased
Iehmd Crack Cotg Company - Surhce
1 15actss 'lA375%

4B. Levlea Coal Ccssymy Tr. 34 (10088Acre Tract) —Coal
Island Cn»k Coal CcmpsnyfC«taot a»tgy, Inc. -Coal Stdw Tiger Seam Leased
Jea»N Smet»lass Ccell Cotpomgon —Coal In Tgter and Above Leased
John W. PohaL Jr.-Agmtnststa Coal
CIIX Nam~LLC —ON, eas anN CSM Leased
Unknown Suthx» Owner
0Jlf acres 0.0125%

Page 3 of 3
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Batdtf8 84
Unit U-7

Doch'tfBDB 87-12182888
Ltst el Uataassd OwnsrelCtaeeants

IL I~.LSM

(1) Roosts EY~
Boe 10t8
Vensent, VA 21856

fiesta tE-858~

1.71 ames 2.1375%

(t) Ntsfsk 8outtwn Catpondton

Ater. Todd Dunn
P.O. Bse1517

Page 1 of1 11/142007



Exhlti E
Unit U-7

Daoket BVODB 87-1$1818
Ust ot orrlgagag OrarNlra/Ciaknants sert rartalle escrow

(1) HaniaeAVycak LLC. (Tr24)
o/o Wyalt gcaok Pensee
P.O. Bca 1115$
Danvge, VA 24543

12.2875%

(1) ICCC / Consol Energy Inc.
Dneesr L~,VA 24831

12.2875%

Tract NS- 4258am

(1) Harness-Wynd, LLC. (Tr.24)
do Wyatt Bokrk Pongee
P.O. Bca 11000
Dsmgs, VA 24543

('I) ICCC / Cannel Enegy Inc.
Dnassr L
Oakwood, VA 24831

15.TBI0%

(1) Hantsan4/Vyttt, LLC. (Tr.24)
d'o Wyag Buick Pongee
P.O. Bec11000
Darwgs, VA 24543

1.71 acres 2.1375%

(1) Rannls E. Yates
Ber 1048
Vensent, VA 24858

1.71 sess 2.1375%

Treatgtg 4.$$ acras

(1) Hsm an4ryycat, LLC. (Tr.24)
do Wyalt Bctck Ponbec
P.O. Be(11000
Der+Be, VA 24543

11/142007



ExkBrB E
UnB U-7

Dookst N83DB 87-1$MI88
Ust ol C ~OwnerslBlskesrde end rerpdre essnrw

(1) Norkdk Bcuerem Crporedcn
ABn: Tod'd Dunn
P.O. Scu 1517
Skwllokl, WV 2470I

yyeot Byf-1'm

(1) HamoorAVyetk LLC. (Tr24)
crc Wyaet Buick Pcndac
P.O. Bca 11NN
DsrwBs, VA 21543

(1) ICCC I Consol EnsrBy Inc.
Drawer L
Oakwood, VA 24831

Bast BIB- 1818mum

(1) HardeonWyelk LLC. (Tr24)
clb WysB Brdck Ponaac
P.O. Boa 11$N
DsrwBe, VA 24548

155750%

(1) ICCC I Consol Eneryy Inc.
Dmwer k~VA 24681

1270 woes 15.8750%

(1) Hanieorr4ryyatk LLC. (Tr24)
cro Wyek Mck PorBac
P.O. Bcu 11000
DarwBo, VA 24548

16.0000%

(1) ICCC l Consol Energy Inc.
Dmwar L
Oskwaod, VA 21631

16.0000%

18
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Exhlblt E
UnS U-l

DeokstNSOS 87-121M888
Ust at 0==-"-~OsrnerWChkaaah ead rsrgrkw emrew

Tiwotg U 4lgmw

(1) Hanharr4ryyatk LLC. (7124)
al'o Wyen Suhk Ponare
P.O. Sta 11NEI
Darwge, VA 24543

(1) ICCC I Cannel Energy Inc.
Drawer L
Oakwood, VA 24831

Tiwot8 1J-7.13~

(1) Hanlaen4ryystk LLC. (Tr24)
ah WyaS Mck Pongee
P.O. Sta 1100D
Dwwge, VA 24643

7.13 aces 8.9125%

(1) ICCC I Consol Energy Inc.
Drawer L
Oaheaad, VA 24831

7.13 acres

(1) Hanlearr4Nytak LLC. (Tr.24)
ah Wysn Mok Pandas
P.O. Iha 11000
Dsrwgs, VA 24643

4.1250%

(1) ICCC I Consol Energy Inc.
Drawer L

Oakwaad, VA 24831

4.1250%

(1) Henhcn4aryetL LLC, (Tr23)
ah Wywa Srdak Pandas
P.O. Sca 11000
Dwwge, VA 24543

0.10 acres 0.1250%

19
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EakEdt E
lHSD 7

Daokat EVOOE 8743IMNS
Ust at C .. =w Owners/Ctsknants and tatndta eswwee

(1) ICCC/ConwdEnergyk .
Drawer L

Oakwood, VA 2t831

0.10 aces 0.1250%

Tract m-ataasa

(1) Hanisont/yyatL LLC. (Tr.23)
cyb WyaE Mok Po/Nac
P.O. Eoa 110M
DwwEs, VA 24643

0.16 tease 0.2000%

(1) ICCC / Consol Enwgy Inc.
Drawer L
Oakwaad, VA 21631

Ttweta3C Ataww

0.18 mras 0.2000%

(1) Hwl eon4/Vyetk LLC. (Tr.23)
clo Wyaa IhNok Pongee
P.O. Eaa 11(EEI
DanvEe, VA 2t543

0.3250%

(1) ICCC / Consol Energy Inc.
Drawer L
Oakwaad, VA 24631

(1) Henison4/yyttk LLC. (Tr~
o/o Wyaa tktok Pongee
P.O. Bca 11000
DwwEe, VA 21543

0.7875%

(1) ICCC / Consol Enwgy lnc.
Drawer L
Oakwaod, VA 24631

(1) 66y E. Keen, stat
20
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Exhhdt E
Urdt 0-7

Doohst NfthOS 87-12188866
Lhl 0

(a) Howard Adams, IB

632 Taon CerWr Drive

Japps, MD 21(ht5

(h) Bryan Achms
8 RMffrofff Court
Nngwgo, MD 21087

(c) Sgy E. Koons
MI26 Ihdgwhw Drive

Mheourl Chy, TX 7745$

(d) Cathy Rehcw@N
MI71 Earl L Cons Road
Magadwm, WV 28508

(s) Bwaly ~
15108. Evaahm Sheet
Auroni, CO SXH2

(I) Pearl H. Koons
872 Bwen Lease Norlh
Wert End, NC 27378

(g) OwM Adams
BBOI Sweet Air Road
Sahhdn, MD 21013

thlafhhh PEE C

0.106 acres
1IB of 0.85acres

0.142 ames
1IB cf0.85acres

0.106acres
1lh cf0.85ames

0.142 ames
1IB of 0.85acres

0.106 amw
1)8 of 0.85acres

0.106sass
1)8 cf0.85sores

0.142 acres
1IB of0.85ames

0.1328%

0.1771%

0.1328%

03771%

0.1326%

0.132S%

0.1771%

(1) ICCC 7 Coned Energy Inc.
Dnwsr L
Oakwood, VA 24631

(1) Bgy E. Koan, et al.

(s) Howanl Adame, III

632 Town Caser Drive

Jcppe. MD 2IN5

(b) Bryan Adams
6 IhrMscSf Court
igngwgs. MD 21087

(c) Bgy E Koons
3626 ihdpwhrw Drive
thesauri Oily, TX 77458

(d) Cahry Rahrnodd
3871 Earl L Cane Road~WV 2fht06

0.31 ames

0.039 acres
1IB of 7.34acres

0.052 ames
1IB d7.34amw

0.039 ames
1IB d 7.34amw

0.052 acres
IIB d7.34ames

0.3875%

0.0484%

0.0646%

0.0848%

21
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Erdrttrg E
Daft U-7

Dooaat St/(308 87-13188888
UstofC "w Owners/Ctafrnerrts and rerfefra eeenrw

(e) Sewrly (Nn
1510S. Evwwtcn Slnwt
Aurara, CO (5012

(l) freed )L Kesne
S/2 Sewn Lease Neth
West End, NC 27378

(0) Dodd Adanw
5501 Sweet AO Road
Safdwh, fdD 21013

0.038 sam
1/8 of7.34acres

0.058 scree
1/8 af 7.34woes

0.052 acres
1(8 af7.34aares

0.0848%

(1) ICCC / Consol Energy Inc.
Drawer L
Oakwood, VA 2483'I

0.31 acnw

INST RlPIENT 1173
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

NARCH 271 200B AT 01:58PN

BEVERLY S. TILLERl CLERK
RECORDED BY: NKE

11/14/2(57
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UNIT U-7
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Form OGOWO-7
Rev. 9/91

.SSSSSsss~SSs 1SSISSSII~PM

g Ff
Cospany CN2 Gas CaImanv LLC Nel I Name and UT

~~sfmsas %f~
Tract No. Elevation OuadrangW- /

Casssty Buchanan p 1 stI 1ct Prater Sca 1 es 1 AOO Oats IZll~/+ 7s

This plat is a nsw plat ~ I an updotsd plat or o final plat

(Affix Seal )

Licensed Professianol Engineer or L lcersNNP Land Surveyor


